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CORPORATE SERVICES REPORT - FINANCIAL SERVICES-2014-15 

TO: 
	

Mayor Tony Van Bynen and Members of Council 
Committee of the Whole 

SUBJECT: 	Development Charges 

ORIGIN: 	Financial Analyst 

RECOMMENDATION 

THAT Corporate Services Report - Financial Services — 2014-15 dated May 8, 2014 regarding 2013 
Development Charges be received for information purposes. 

COMMENTS 

PURPOSE 

The purpose of this report is to meet the statutory requirement and report on the 2013 transactions of 
the development charge reserve funds. 

BUDGET IMPACT 

The development charges are based on Council-approved growth-related capital programs over a 10- 
year period. As such, higher collections in 2013 improve cash flow but do not directly benefit the capital 
budget. 

SUMMARY 

Development charge collections and interest, totaled $5,984,683 in 2013, an increase of more than 
80% of the projected funding. The projected funding was based on the average of the previous four 
years actual development charge collections. Capital funding was 19% less than the projected amount 
of $2,312,995. 
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BACKGROUND 

In 2009, By-law 2009-73 was enacted for Town-wide development charges, and by-laws 2009-65 & 2009- 
72 were enacted for specific area development charges in Newmarket. 

A financial statement regarding development charges and related reserve funds is required every year, 
under section 43 of the Development Charges Act, 1997. 

The total development charges collected in 2013 amounted to $5,643,880, due to higher than anticipated 
development activity. $340,803 was earned in interest. Combined revenues were 83% higher than 
projected. Funding of capital projects was 19% lower than the projected amount of $2,312,995, with the 
remainder included in capital carryovers (see Corporate Services Report — Financial Services 2014-18). 
All capital projects and expenditures funded by development charges were included in the Council-
approved 2009 Development Charges Background Study. 

Attached is the Statement of Development Charge Reserve Fund Transactions for the year 2013. The 
Statement will be posted on the Town's website for public information purposes. A copy of the Statement 
will be forwarded to the Minister of Municipal Affairs and Housing within 60 days after Council receives the 
Statement, as per section 43 of the Development Charges Act, 1997. 

As part of the Capital Financing Sustainability Strategy, Hemson Consulting Ltd. is doing the 2014 DC 
Background Study, The goal is to have a new DC bylaw passed before the current DC bylaw expires at the 
end of August. 

BUDGET IMPACT 

The development charges are based on the anticipated growth-related capital programs over a 10-year 
period. As such, higher development charges collected and interest earned in 2013, improve cashflow but 
do not directly benefit the capital budget. They will be applied in the future to projects that are included in 
the Council-approved growth-related capital program. 

CONTACT 

For more information on this report, please contact Leighton Taylor at 905-953-5300, ext.2121 or 
Itavlornewmarket.ca  

Leighton Taylor, CGA 
Financial Analyst 

Direttefr, Financial Services/Treasurer 

Dawn Schellenberg, 	Al, CA 
Manager, Finance & ccgunting 

77,47/1 v04.,c., 
Anita Moore,'AMCT 
Commissioner, Corporate Services 
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